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Report of Independent Auditor

Board of Trustees
West Bonner County School District No. 83
Priest River, Idaho

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each major
fund, and the aggregate remaining fund information of West Bonner County School District
No. 83 (“the District™), as of and for the year ended June 30, 2020, and the related notes to the
financial statements, which collectively comprise the District’s basic financial statements as listed
in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.



Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, each major fund, and the aggregate remaining fund information
of West Bonner County School District No. 83, as of June 30, 2020, and the respective changes in financial
position thereof for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis on pages 4 through 12, the budgetary comparison schedule on page 49, the other
postemployment benefits schedules on pages 51 through 53, and the pension schedules on pages 55 and 56,
respectively, be presented to supplement the basic financial statements. Such information, although not a part
of'the basic financial statements, is required by the Governmental Accounting Standards Board, which considers
it to be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States of
America, which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not
express an opinion or provide any assurance on the information because the limited procedures do not provide
us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the District’s basic financial statements. The combining and individual General Fund and nonmajor
fund financial statements, and Schedule of Changes in Student Activity Funds are presented for purposes of
additional analysis and are not a required part of the basic financial statements. The Schedule of Expenditures
of Federal Awards is presented for purposes of additional analysis as required by Title 2 U.S. Code of Federal
Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements
for Federal Awards, and is also not a required part of the basic financial statements.

The combining and individual General Fund and nonmajor fund financial statements, Schedule of Changes in
Student Activity Funds, and the Schedule of Expenditures of Federal Awards, are the responsibility of
management and were derived from and relate directly to the underlying accounting and other records used to
prepare the basic financial statements. Such information has been subjected to the auditing procedures applied
in the audit of the basic financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the basic
financial statements or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the
combining and individual General Fund and nonmajor fund financial statements, Schedule of Changes in
Student Activity Funds, and the Schedule of Expenditures of Federal Awards are fairly stated in all material
respects in relation to the basic financial statements as a whole.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued a separate report dated November 10,
2020, on our consideration of the District’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the District’s internal control over financial reporting and compliance.

DeCoia, Mucehol + %Zé% AE,

DeCoria, Maichel & Teague, P.S.
Spokane, Washington

November 10, 2020



WEST BONNER COUNTY SCHOOL DISTRICT NO. 83
MANAGEMENT’S DISCUSSION AND ANALYSIS
For the Year Ended June 30, 2020

The management’s discussion and analysis of the financial performance of West Bonner County
School District No. 83 provides an overall narrative review of the District’s financial activities
for the year ended June 30, 2020. The intent of this discussion and analysis is to look at the
District’s performance as a whole. Readers should also review the notes to the basic financial
statements and the financial statements to enhance their understanding of the District’s financial
performance. Information contained in this section is supplemented by the more detailed
information contained elsewhere in the District’s financial statements, notes to financial
statements and any accompanying supplementary information. To the extent this discussion
contains any forward-looking statements of the District’s plans, objectives, expectations and
prospects, the actual results could differ materially from those discussed herein.

The number of students attending West Bonner schools averaged 1,040 students over the entire
school year. Our average daily student attendance generated 55.05 units on the July 15" state
payment for salary and benefit apportionment. The total reimbursement for last fiscal year was
$3,560,036.40 for salaries and $697,411.13 for benefits.

The District has had a supplemental levy in place since 2000 that has been used for instructional
expenditures, capital purchases and facility improvements. These supplemental levies have been
voter-approved levies to provide funding for such items as textbooks, technology, teacher
training, furniture, buses, school and library supply funds, extracurricular equipment funds and
funding facility needs.

FINANCIAL HIGHLIGHTS

e Total net position for 2020 increased $157,461, which represents a 5.9% increase from
fiscal year 2019.

¢ Inthe governmental funds, General Fund revenues for fiscal years 2020 and 2019 account
for $10,156,511 and $10,103,510, or 85% and 84% of total revenues, respectively. The
General Fund consists of the General Fund (Fund 100), Medical Insurance Fund,
Contingency Fund, Supplemental Levy Fund, and General Grants Fund. Other state and
federal fund revenues, in the form of charges for services and grants and contributions,
accounted for $1,792,839 and $1,956,301, or 15% and 16% of total revenues for fiscal
years 2020 and 2019, respectively.

e In the governmental funds, General Fund expenditures for fiscal years 2020 and 2019
account for $10,096,646 and $9,535,561, or 83% and 81% of total expenditures,
respectively. Other state and federal fund expenditures accounted for $2,006,775 and
$2,215,366, or 17% and 19% of total expenditures for fiscal years 2020 and 2019,
respectively.



WEST BONNER COUNTY SCHOOL DISTRICT NO. 83
MANAGEMENT’S DISCUSSION AND ANALYSIS
For the Year Ended June 30, 2020

e The General Fund’s fund balance was $2,538,715 and $2,647,970 for fiscal years ending
2020 and 2019, respectively. The General Fund’s fund balance decreased by $109,256
from 2019 to 2020.

e Long-term debt decreased by $759,321 from 2019. This decrease was due primarily to
the Governmental Accounting Standards Board (GASB) Statement No. 68 requirement
to report on the Statement of Net Position the District’s proportionate share ($2,156,079)
of the PERSI Base Plan’s net pension liability as of June 30, 2020, compared to
$2,931,919 as of June 30, 2019.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the District’s basic
financial statements. The District’s basic financial statements are comprised of three
components: 1) district-wide financial statements, 2) fund financial statements and 3) notes to
the financial statements. This report also contains other supplementary information in addition
to the basic financial statements themselves.

District-Wide Financial Statements. The district-wide financial statements are designed to
provide readers with a broad overview of the District’s finances, in a manner similar to a private
sector business. These statements are prepared using the accrual basis of accounting and include
all assets and liabilities.

The Statement of Net Position presents information on all of the District’s assets and liabilities,
with the difference between the two reported as net position. Over time, increases or decreases
in net position may serve as a useful indicator of whether the financial position of the District is
improving or deteriorating.

The Statement of Activities presents information showing how the District’s net position
changed during the most recent fiscal year. All changes in net position are reported as soon as
the underlying event giving rise to the change occurs, regardless of the timing of related cash
flows.

The district-wide financial statements outline functions of the District that are principally
supported by state revenues, property taxes and intergovernmental revenues (governmental
activities). The governmental activities of the District include instruction, support services, non-
instruction, and capital assets programs.

Fund Financial Statements. A fund is a grouping of related accounts that is used to maintain
control over resources that have been segregated for specific activities or objectives. The District
uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements. All of the funds of the District can be divided into two categories: governmental
funds and fiduciary funds.



WEST BONNER COUNTY SCHOOL DISTRICT NO. 83
MANAGEMENT’S DISCUSSION AND ANALYSIS
For the Year Ended June 30, 2020

e Governmental funds — Most of the District’s basic services are included in
governmental funds, which generally focus on (1) how cash and other financial assets,
which can readily be converted to cash, flow in and out, and (2) the balances left at year-
end that are available for funding future basic services. Consequently, the governmental
funds financial statements provide a detailed short-term view that helps determine
whether there are more or fewer financial resources that can be spent in the near future
to finance the District’s programs. Governmental fund information does not report on
long-term commitments as is reported in the district-wide statements. Therefore,
reconciliations of the differences between the governmental funds and the district-wide
statements are included as separate statements.

e Fiduciary funds — The District serves as a trustee, or fiduciary, for student scholarship
trust funds, employee’s cafeteria plan funds, and student activity funds. The assets of
these organizations belong to the organization, and not the District. The District is
responsible for ensuring that the assets reported in these funds are used only for their
intended purposes and only by those to whom the assets belong. These activities are
excluded from the district-wide financial statements because the District cannot use these
assets to finance its operations.

Notes to Financial Statements. The notes provide additional information that is essential to a
full understanding of the data provided in the district-wide and fund financial statements. The
notes to the financial statements can be found immediately following the basic financial
statements.

Other Information. In addition to the basic financial statements and accompanying notes, this
report also presents certain required supplementary information concerning the District’s budget
process.

The District adopts an annual operating budget for all governmental funds. A budgetary
comparison schedule has been provided for the General Fund.

Additionally, a Schedule of Expenditures of Federal Awards, as required by the Uniform
Guidance (formerly, OMB Circular A-133), can be found in this report.

DISTRICT-WIDE FINANCIAL ANALYSIS

Net Position. Net position may serve over time as a useful indicator of a government’s financial
position. In the case of the District, assets plus deferred outflows exceeded liabilities plus
deferred inflows by $2,810,547 as of June 30, 2020.

By far the largest portion of the District’s net position is invested in capital assets (e.g., land and
improvements, buildings and improvements, vehicles, furniture and equipment); less
accumulated depreciation and any related debt used to acquire those assets that is still
outstanding.



WEST BONNER COUNTY SCHOOL DISTRICT NO. 83

MANAGEMENT’S DISCUSSION AND ANALYSIS
For the Year Ended June 30, 2020

Table 1 presents the District’s summarized Statements of Net Position for the fiscal years ended

June 30, 2020 and 2019.

Table 1
Statements of Net Position

ASSETS AND DEFERRED o
OUTFLOWS OF RESOUCRCES June 30, 2020 | June 30,2019 | % Change
Current Assets $ 4,138,772 $ 4,270,464 -3.1%
Noncurrent Assets 2,819,509 2,648,609 6.5%
Deferred Outflows of Resources 1,221,162 1,380,546 -11.5%
Total Assets and Deferred R
Outflows of Resources 8,179,443 8,299,619 -1.4%
LIABILITIES AND DEFERRED
INFLOWS OF RESOURCES
Current Liabilities 1,429,923 1,390,186 2.9%
Noncurrent Liabilities 2,168,648 2,927,969 -25.9%
Deferred Inflows of Resources 1,770,325 1,328,378 33.3%
Total Liabilities and Deferred 5,368,896 5,646,533 _4.99
Inflows of Resources
NET POSITION

Net Investment in Capital Assets 2,781,736 2,648,609 5.0%
Restricted for Program Requirements 354,206 328,464 7.8%
Rest.rlcted for Replacement of Plant 37.768 37.768 0%

Equipment
Designated for Specific Purposes 1,047,929 958,639 9.3%
Unrestricted Net Position (deficit) (1,411,092) (1,320,394) 6.9%
Total Net Position $ 2,810,547 $ 2,653,086 5.9%




WEST BONNER COUNTY SCHOOL DISTRICT NO. 83
MANAGEMENT’S DISCUSSION AND ANALYSIS
For the Year Ended June 30, 2020

Changes in net position. As shown in Table 2, the District relies significantly on state support
(54%) for funding of its governmental activities. Additionally, local property tax support
accounts for 27% of the District’s governmental activities. The District had total revenues of
$11,906,595. Total revenues exceeded total expenses by $157,461.

Table 2
Changes in Net Position
REVENUES 2020 2019

Program Revenues:
Charges for services $ 43,151 $ 49,531
Operating grants and contributions 2,041,920 1,536,709
General Revenue:
Property taxes, general purposes 3,258,120 3,244,220
State aid, unrestricted 6,400,234 7,015,167
Federal Forest 36,107 41,880
Other local sources 125,863 170,871
Gain on disposal of capital assets 1,200 1,200

Total Revenues 11,906,595 12,059,578

EXPENSES

Instructional services $ 5,823,395 $ 5,503,880
Support services 5,394,124 5,317,168
Non-instructional services 516,080 543,794
Capital assets and debt service 15,535 38,797

Total Expenses 11,749,134 11,403,639
Change in net position 157,461 655,939
Net position, beginning of year 2,653,086 1,997,147
Net position, end of year $ 2,810,547 $ 2,653,086

Governmental Activities. The following table presents the cost of the District’s major
functional activities: instructional programs, support service programs, non-instruction
programs, capital asset program, and principal and interest. The table also shows each function’s
net cost (total cost less charges for services generated by the activities and intergovernmental aid
provided for specific programs). The net cost shows the financial burden that was placed on the
State and District’s taxpayers by each of these functions.



WEST BONNER COUNTY SCHOOL DISTRICT NO. 83
MANAGEMENT’S DISCUSSION AND ANALYSIS
For the Year Ended June 30, 2020

Table 3
Net Cost of Governmental Activities

EXPENSES 2020 2019 % Change
Instructional programs $ 4,862,774 $4,815,713 1.0%
Support service programs 4,685,983 4,823,410 -2.8%
Non-instructional programs 99,771 139,479 -28.5%
Capital assets and debt service 15,535 38,797 -60.0%
Net Expenses $ 9,664,063 $ 9,817,399 -1.2%

REVENUES
Property taxes $ 3,258,120 $ 3,244,220 0.4%
Other local revenue and gain on disposal 127,063 172,071 -26.3%
State assistance and reimbursements 6,400,234 7,015,167 -8.8%
Other federal revenues 36,107 41,880 -13.8%
Net Revenues $ 9,821,524 $10,473,338 -6.2%

Net cost of governmental activities was financed primarily by general revenue, which is
primarily made up of state support payments of $6,400,234 for 2020 and $7,015,167 for 2019.

FINANCIAL ANALYSIS OF THE DISTRICT’S FUNDS

As noted earlier, the District uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements.

Governmental Funds. The focus of the District’s governmental funds is to provide information
on current inflows, outflows and balances of spendable resources. Such information is useful in
assessing the District’s financing requirements. In particular, unassigned fund balance may serve
as a useful measure of the District’s net resources available for spending at the end of the fiscal
year.

The financial performance of the District as a whole is reflected in its governmental funds. As
the District completed the year, its governmental funds reported a combined fund balance of
$2,650,924, a decrease of $109,255, which includes a contingency reserve balance of
$1,195,529. The contingency reserve balance is a committed fund balance and can be used only
for the specific purposes determined by a formal action of the Board of Trustees. The District
has restricted fund balances totaling $391,974 for General Fund grants, Medicaid expenditures
and bus acquisitions. Restricted fund balance can only be spent on specific purposes stipulated
by constitution, external resource providers, or through enabling legislation. The District has an
assigned fund balance of $187,309 for the Medical Insurance Fund, as reported within the
General Fund, and an assigned fund balance of $860,620 for instruction. Assigned fund balances
are those balances that are intended to be used by the District for specific purposes, but do not
meet the criteria to be classified as restricted or committed.



WEST BONNER COUNTY SCHOOL DISTRICT NO. 83
MANAGEMENT’S DISCUSSION AND ANALYSIS
For the Year Ended June 30, 2020

FINANCIAL ANALYSIS OF THE DISTRICT’S FUNDS, CONTINUED
The General Fund is the principal operating fund of the District.

BUDGETARY HIGHLIGHTS

The District adopts an original budget in June for the subsequent year. The budget is then often
amended later in the fiscal year, typically in February or March, following determination of the
first attendance period and certification of all levies on property taxes.

State revenues are primarily driven through the measurement of attendance for the first nine
weeks of the school year. The changes in state revenues due to this snapshot in time for the
purposes of wage and benefits appropriation were addressed in the December amendment
process.

CAPTIAL ASSETS AND DEBT ADMINISTRATION

Capital Assets. West Bonner County School District No. 83 has $2,819,509 in capital assets,
net of accumulated depreciation and amortization. These assets are made up of a broad range of
items including buildings, improvements, transportation equipment and other equipment. The
District has a $5,000 threshold for capitalization of fixed assets. This year’s major additions
totaled $503,925 and primarily included a new bus and building improvements paid by
supplemental levy dollars.

Long-Term Debt. The District has no bonded indebtedness. The District has a total of
$2,168,648 of long-term debt, which consists of the noncurrent portion of compensated absences
and capital lease obligations, if any, other postemployment benefits and pension liabilities. The
deferred outflows and deferred inflows of resources related to the net OPEB and pension
liabilities decrease the District’s net position by $549,163.

Table 4 below shows changes in compensated absences along with current maturities.

Table 4
Change in Compensated Absences and
Current Maturities

Balance, July 1, 2019 $57,799
Additions 93,895
Retirements/Payments 83,829
Balance, June 30, 2020 $67,865

Additional information on the District’s compensated absences and capital lease obligation can
be found in Note 12 included in this report. Additional information on the District’s other long-
term, which consists of other postemployment benefits and pension liabilities, can be found in
Notes 13 and 14, respectively.

10



WEST BONNER COUNTY SCHOOL DISTRICT NO. 83
MANAGEMENT’S DISCUSSION AND ANALYSIS
For the Year Ended June 30, 2020

CURRENT ISSUES

Currently known factors that will impact the District’s financial status in the future are:

The District relies solely on state support for salaries, benefits and fixed costs such as
utilities and fuel. This approach to budget-building makes it more difficult each year to
present an adopted budget without budget reductions. Since our state revenues are
generated by student enrollment and average daily attendance, the percentage of time a
student attends school determines the funding level for that student. The current funding
levels from state support do not pay 100% of the District’s salaries and benefits. Any
expenses above state reimbursed salaries and benefits are paid by entitlement funds or
Discretionary Funds and voter approved supplemental levy funds.

Discretionary Funds are paid through state support to the District on a per unit dollar
amount — units are calculated from student average daily attendance. The average
entitlement amount paid to school districts since 2000 is $23,833 per unit. Each year
fixed costs such as fuel and utilities have increased substantially, yet the funding school
districts receive to pay these costs have not increased at the same rate or level. West
Bonner County School District must be able to pay for its fixed costs and sometimes the
Board must make budget reductions to have a balanced budget.

FY Entitlement Inc(Decr) % Change
1999-2000 $ 23,217.27
2000-01 24,440.40 $ 1,223.13 5.27%
2001-02 22,935.54 (1,504.86) -6.16%
2002-03 23,128.74 193.20 0.84%
2003-04 24,447.00 1,318.26 5.70%
2004-05 24,450.00 3.00 0.01%
2005-06 24,695.00 245.00 1.00%
2006-07 25,436.00 741.00 3.00%
2007-08 25,442.00 6.00 0.02%
2008-09 25,696.00 254.00 1.00%
2009-10 25,459.00 (237.00) -0.92%
2010-11 21,795.00 (3,664.00) -14.39%
2011-12 19,626.00 (2,169.00) -9.95%
2012-13 19,706.00 80.00 0.41%
2013-14 20,000.00 294.00 1.49%
2014-15 22,401.00 2,401.00 12.01%
2015-16 23,868.00 1,467.00 6.55%
2016-17 25,696.00 1,828.00 7.66%
2017-18 26,748.00 1,052.00 4.09%
2018-19 27,481.00 733.00 2.74%
2019-20 28,090.00 609.00 2.22%

11



WEST BONNER COUNTY SCHOOL DISTRICT NO. 83
MANAGEMENT’S DISCUSSION AND ANALYSIS
For the Year Ended June 30, 2020

e On May 21, 2020 the District’s voters approved a two-year supplemental levy that
primarily supports the District, the co-curricular and extra-curricular programs, and
facility improvements. Due to the state reductions throughout the years, the District is
unable to continue to fund these expenditures from its General Fund discretionary dollars.
These expenditures will continue to be supplemental levy expenditures until such time
the state supports the funding of these programs.

CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers, investors, and
creditors with a general overview of the District’s finances and to demonstrate the District’s
accountability for the money it receives. If you have questions about this report or need
additional financial information, contact:

West Bonner County School District
Jennifer Anselmo, Business Manager
JenniferAnselmo@sd83.org
134 Main Street
Priest River, Idaho 83856
(208) 448-4439

12



West Bonner County School District No. 83
Statement of Net Position - District-Wide
June 30, 2020

ASSETS

Current assets:
Cash and cash equivalents (Note 6)
Receivables (Note 7)
Prepaid expenses
Inventory

Noncurrent assets:
Capital assets, net of accumulated depreciation (Note 8)

DEFERRED OUTFLOWS OF RESOURCES

Total current assets

Total assets

Deferred outflows related to the net other postemployment benefit (OPEB) liability (Note 13)

Deferred outflows related to the net pension liability (Note 14)

Total deferred outflows of resources

LIABILITIES

Current liabilities:
Accounts payable
Accrued payroll and related liabilities
Unearned grant revenue
Accrued compensated absences, due within one year (Note 12)
Capital lease obligation, due within one year (Note 12)

Noncurrent liabilities:
Capital lease obligation, due after one year (Note 12)
Net other postemployment benefit (OPEB) liability (asset) (Note 13)
Net pension liability (Note 14)

DEFERRED INFLOWS OF RESOURCES

Deferred inflows related to the net OPEB liability (Note 13)
Deferred inflows related to the net pension liability (Note 14)

Commitments and contingencies (Notes 16 through 18)

NET POSITION

Net investment in capital assets

Restricted for program requirements
Restricted for replacement of plant equipment
Designated for specific purposes

Unrestricted net position (deficit)

The accompanying notes are an integral part of the basic financial statements.

Total current liabilities

Total noncurrent liabilities

Total liabilities

Total deferred inflows of resources

Total net position

Governmental

$

Activities

2,399,463
1,703,175
9,120
27,014

4,138,772

2,819,509

6,958,281

121,754
1,099,408

1,221,162

73,603
1,210,212
70,090
67,865
8,153

1,429,923

29,620
(17,051)

2,156,079

2,168,648

3,598,571

558,027
1,212,298

1,770,325

2,781,736
354,206
37,768
1,047,929

(1,411,092)
2,810,547

13



West Bonner County School District No. 83
Statement of Activities - District-Wide
For the Year Ended June 30, 2020

Charges for Operating Grants ~ Governmental
Functions/Programs Expenses Services and Contributions Activities
GOVERNMENTAL ACTIVITIES
Instruction:
Elementary programs $ 2,370,476 $ 4,200 $ 576,402 $ (1,789,874)
Secondary programs 1,894,523 - 96,467 (1,798,056)
Vocational education programs 244,566 - - (244,566)
Special education programs 989,943 - 283,552 (706,391)
Exceptional child, gifted and talented programs 1,396 - - (1,396)
Interscholastic and school activity programs 303,969 - - (303,969)
Summer school 18,522 - - (18,522)
Total instruction 5,823,395 4,200 956,421 (4,862,774)
Support services:
Attendance, guidance and health 383,645 - 101,127 (282,518)
Special services 394,931 - 162,478 (232,453)
Instruction improvement 658,315 - 301,610 (356,705)
Educational media program 201,685 - - (201,685)
Technology program 436,314 - 129,168 (307,146)
District administration 281,141 - - (281,141)
School administration 744,025 - 13,758 (730,267)
Business operations 350,424 - - (350,424)
Custodial and maintenance 1,332,798 - - (1,332,798)
Transportation 610,846 - - (610,846)
Total support services 5,394,124 - 708,141 (4,685,983)
Non-instruction programs:
Child nutrition program 516,080 38,951 377,358 (99,771)
Total non-instruction programs 516,080 38,951 377,358 (99,771)
Debt service 15,535 - - (15,535)
Total debt service 15,535 - - (15,535)
Total governmental activities $ 11,749,134 $ 43,151 $ 2,041,920 (9,664,063)
GENERAL REVENUES
Property taxes, general purposes 3,258,120
Other local sources 125,863
State aid, unrestricted 6,400,234
National forest reserve 36,107
Gain on disposal of capital assets 1,200
Total general revenue 9,821,524
Change in net position 157,461
Total net position, beginning of year 2,653,086
Total net position, end of year $§ 2,810,547
The accompanying notes are an integral part of the basic financial statements. 14



West Bonner County School District No. 83
Balance Sheet - Governmental Funds
June 30, 2020

ASSETS

Assets:
Cash and cash equivalents
Receivables
Prepaid expenses
Inventory
Due from other funds

LIABILITIES, DEFERRED INFLOWS OF
RESOURCES AND FUND BALANCES

Liabilities:
Accounts payable
Accrued payroll and related liabilities

Unearned grant revenue
Due to other funds

Deferred inflows of resources:
Deferred property tax revenue

Total deferred inflows of resources

Fund balances:
Nonspendable:
Prepaid expenses
Inventories
Restricted for:
Program requirements
Replacement of plant equipment
Committed for:
Unforeseen expenditures
Assigned to:
Instruction
Support services
Unassigned

Total liabilities

Total fund balances

Total liabilities, deferred inflows of
resources and fund balances

Non-Major Total
General Governmental Governmental

Fund Funds Funds
$ 2,161,994 $ 237,469 $ 2,399,463
1,387,065 316,110 1,703,175
9,120 - 9,120
- 27,014 27,014
194,350 - 194,350
$ 3,752,529 $ 580,593 $ 4,333,122
$ 71,862 $ 1,741 $ 73,603
1,008,009 202,203 1,210,212
- 70,090 70,090
- 194,350 194,350
1,079,871 468,384 1,548,255
133,943 - 133,943
133,943 - 133,943
9,120 - 9,120
- 27,014 27,014
286,137 68,069 354,206
- 37,768 37,768
1,195,529 - 1,195,529
860,620 - 860,620
187,309 - 187,309
- (20,642) (20,642)
2,538,715 112,209 2,650,924
$ 3,752,529 $ 580,593 $ 4,333,122

The accompanying notes are an integral part of the basic financial statements.
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West Bonner County School District No. 83

Reconciliation of the Balance Sheet - Governmental Funds
with the Statement of Net Position - District-Wide

June 30, 2020

Amounts reported for governmental activities in the Statement of Net Position - District-Wide

are different because:
Total fund balances - Governmental Funds

Capital assets used in governmental activities are not financial resources and
therefore are not reported as assets in the governmental funds.

The cost of capital assets is

Accumulated depreciation is

Property taxes receivable will be collected, but are not available soon enough to
pay for current period liabilities, and are therefore reported as deferred inflows of
resources in the governmental funds.

Noncurrent liabilities, including accrued compensated absences, capital lease
obligations, other postemployment benefit (OPEB) liabilities and net pension
liability, are not due and payable in the current period and therefore are not
reported as liabilities in the governmental funds:

Accrued compensated absences, due within one year

Capital lease obligation, due within one year

Capital lease obligation, due after one year

Net OPEB liability (asset)

Net pension liability

Deferred outflows and deferred inflows of resources related to the net pension and
other postemployment benefit (OPEB) liabilities are not financial resources and
therefore are not reported in the governmental funds.

Deferred outflows related to the net OPEB liability

Deferred inflows related to the net OPEB liability

Deferred outflows related to the net pension liability

Deferred inflows related to the net pension liability

Total net position - District-Wide

The accompanying notes are an integral part of the basic financial statements.

$ 2,650,924
$ 14,191,704
(11,372,195)
2,819,509
133,943
(67,865)
(8,153)
(29,620)
17,051
(2,156,079)
(2,244,666)
121,754
(558,027)
1,099,408
(1,212,298)
(549,163)
S 2810547
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West Bonner County School District No. 83

Statement of Revenues, Expenditures and Changes in Fund Balances - Governmental Funds

For the Year Ended June 30, 2020

REVENUES

Property taxes

Other local revenue

State assistance and reimbursements
National Forest Reserve

Other federal revenues

Total revenues

EXPENDITURES

Instruction:
Elementary programs
Secondary programs
Vocational education programs
Special education programs
Exceptional child, gifted and talented programs
Interscholastic and school activity programs
Summer school

Total instruction

Support services:
Attendance, guidance and health
Special services
Instruction improvement
Educational media program
Technology program
District administration
School administration
Business operations
Custodial and maintenance
Transportation

Total support services

Non-instruction programs:
Child nutrition programs

Total non-instruction programs

Debt service
Total capital assets and debt service
Total expenditures

Excess (deficiency) of revenues over (under) expenditures

OTHER FINANCING SOURCES (USES)

Proceeds from capital leases
Proceeds from sales of capital assets
Transfers from (to) other funds

Net changes in fund balances
Total fund balances, beginning of year

Total fund balances, end of year

The accompanying notes are an integral part of the basic financial statements.

Non-Major Total
General Governmental Governmental
Fund Funds Funds
3,302,075 $ - $ 3,302,075
172,901 38,951 211,852
6,681,535 177,437 6,858,972
- 36,107 36,107
- 1,540,344 1,540,344
10,156,511 1,792,839 11,949,350
1,855,405 469,559 2,324,964
1,800,561 66,672 1,867,233
243,361 - 243,361
735,575 283,552 1,019,127
1,125 - 1,125
311,136 - 311,136
15,437 - 15,437
4,962,600 819,783 5,782,383
328,930 61,127 390,057
227,184 219,618 446,802
462,568 154,109 616,677
203,350 - 203,850
295,149 129,168 424,317
265,184 - 265,184
745,203 13,758 758,961
391,240 - 391,240
1,667,289 - 1,667,289
511,272 95,985 607,257
5,097,869 673,765 5,771,634
14,799 513,227 528,026
14,799 513,227 528,026
21,378 - 21,378
21,378 - 21,378
10,096,646 2,006,775 12,103,421
59,865 (213,936) (154,071)
43,616 - 43,616
. 1,200 1,200
(212,736) 212,736 -
(109,255) - (109,255)
2,647,970 112,209 2,760,179
2,538,715 $ 112,209 $ 2,650,924
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West Bonner County School District No. 83

Reconciliation of the Statement of Revenues, Expenditures and Changes in Fund Balances -
Governmental Funds with the Statement of Activities - District-Wide

For the Year Ended June 30, 2020

Amounts reported for governmental activities in the Statement of Activities - District-Wide
are different because:

Net changes in fund balances - Governmental Funds $  (109,255)

Capital outlays to purchase capital assets are reported in governmental funds as
expenditures. However, in the Statement of Activities - District-Wide, the cost of
these assets is allocated over their estimated useful lives as depreciation. Amounts
recognized for these items in the current year are as follows:

Capital outlays

Depreciation and amortization expense

Some property taxes will not be collected until several months after the District's
fiscal year end, and therefore will not be available to pay liabilities of the current
period. Accordingly, they are recorded as deferred inflows of resources. They are,
however, recorded as revenue in the Statement of Activities - District-Wide. The
change in unearned property taxes during the current fiscal year is an adjustment.

In the Statement of Activities - District-Wide, certain operating expenses (e.g.,
compensated absences) and certain non-pension retirement benefits (e.g., other
postemployment benefits) are measured by the amount earned or incurred during
the year. In the governmental funds, however, expenditures for these items are

measured by the amount of financial resources used (i.e., the amount actually paid).

In the current year, compensated absences and other postemployment benefits paid
exceeded compensated absences and other postemployment benefits earned.

In the Statement of Activities - District-Wide, pension expense (revenue) is
actuarially determined and adjusted by amortization of deferred outflows and
deferred inflows of resources. In the governmental funds, however, pension
expenditures are measured by the amount of financial resources used (i.e., the
amount of contributions actually paid). The difference between contributions paid
and the changes in the District's proportionate share of the Base Plan's net pension
liability and the related deferred outflows and deferred inflows of resources is an

Borrowings under capital leases are considered revenue and repayments of capital
lease principal are reported as expenditures in the governmental funds, but the
proceeds and repayments are recorded within long-term obligations in the
Statement of Net Position - District-Wide. Amounts recognized for these items in
the current year are as follows:

Proceeds from capital lease obligations

Repayment of capital lease principal

Change in net position - District-Wide

The accompanying notes are an integral part of the basic financial statements.

$

503,925

(333,025)

170,900

(43,955)

43,276

134,268

(43,616)
5,843
(37,773)

$ 157,461
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West Bonner County School District No. 83
Statement of Net Position - Fiduciary Funds
June 30,2020

ASSETS

Current assets:
Cash and cash equivalents

Total assets

LIABILITIES

Current liabilities:
Deposits due to employees
Due to student groups

Total liabilities

NET POSITION

Held for benefit of others

Student AFLAC Student
Scholarship Cafeteria Plan Activity
Fund Fund Funds
$ 2,022 $ 43,574 180,430
2,022 $ 43,574 180,430
- $ 43,574 -
- - 180,430
- $ 43,574 180,430
$ 2,022

The accompanying notes are an integral part of the basic financial statements.

19



West Bonner County School District No. 83
Statement of Changes in Net Position - Fiduciary Funds
For the Year Ended June 30, 2020

Additions:
Interest and investment earnings

Total additions
Deductions:
Scholarships
Total deductions
Change in net position
Net position, beginning of year

Net position, end of year

The accompanying notes are an integral part of the basic financial statements.

Student
Scholarship
Fund

2,022

$ 2,022
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West Bonner County School District No. 83
Notes to Financial Statements
June 30, 2020

1. Organization

West Bonner County School District No. 83 (“the District”) is governed by a locally elected five-member Board
of Trustees (“the Board”), which has governance responsibilities over all activities related to public elementary
and secondary school education in western Bonner County, Idaho. The District receives funding from local,
state and federal government sources and must comply with the requirements of these funding entities. The
District is not included in any other governmental "reporting entity" as defined in Section 2100,
Codification of Governmental Accounting and Financial Reporting Standards, since board members are
elected by the public; have decision-making authority; have the power to designate management; have the
responsibility to significantly influence operations; and have primary accountability for fiscal matters.
Additionally, the District has no component units which are required to be included in its reporting entity.

2. District-Wide and Fund Financial Statements

Governmental Accounting Standards Board (GASB) Statement No. 34, Basic Financial Statements — and
Management’s Discussion and Analysis — for State and Local Governments (GASB No. 34) defines the
financial reporting requirements and the reporting model for the annual financial reports of state and local
governments. The financial information required by GASB No. 34 includes:

Management’s Discussion and Analysis

The management’s discussion and analysis introduces the basic financial statements and provides an analytical
overview of the District’s financial activities in a narrative format. An analysis of the District’s overall financial
position and results of operations is included to assist users in assessing whether the financial position has
improved or deteriorated as a result of the year’s activities.

District-Wide Financial Statements

The district-wide financial statements, including the Statement of Net Position — District-Wide and the
Statement of Activities — District-Wide, report information on all of the non-fiduciary activities of the District.
These statements report the governmental activities of the District. Governmental transactions are generally
financed through taxes, intergovernmental revenues, and other nonexchange transactions.

In general, the effect of interfund transactions has been eliminated from the district-wide financial statements.
Exceptions to this general rule are transactions between the District’s governmental and fiduciary activities.
Elimination of these transactions would distort the direct costs and program revenues reported for the various
functions concerned.

The Statement of Activities — District-Wide presents a comparison between direct expenses and program
revenues for each function of the District’s governmental activities. Direct expenses are those that are
specifically associated with a program or function. The District does not charge indirect expenses to programs
or functions. Program revenues include (a) fees, fines and charges paid by the recipients of goods or services
offered by the programs and (b) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular program. Revenues that are not classified as program revenues, including all taxes,
are presented as general revenues.
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West Bonner County School District No. 83
Notes to Financial Statements, Continued
June 30, 2020

2. District-Wide and Fund Financial Statements, Continued

Fund Financial Statements

The fund financial statements provide information on the District’s funds, including its fiduciary funds. Separate
statements for each fund category — Governmental and Fiduciary — are presented. The emphasis of fund
financial statements is on major governmental funds, with each displayed separately.

Budgetary Comparison Schedule

The budgetary comparison schedule is presented as required supplementary information to demonstrate whether
resources were obtained and used in accordance with the District’s legally adopted budget (see Note 4). The
District may revise the original budget over the course of the year for various reasons. Under the reporting
model prescribed by GASB No. 34, budgetary information continues to be provided, and includes comparisons
of the District’s original adopted budget to the final budget and actual results.

3. Measurement Focus, Basis of Accounting and Financial Statement Presentation

The district-wide and fiduciary funds financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Under the accrual basis, revenues are recorded when
earned and expenses are recorded when a liability is incurred, regardless of the timing of related cash flows.
Nonexchange transactions, in which the District gives (or receives) value without directly receiving (or giving)
equal value in exchange, include property taxes, grants, entitlements and donations. Revenue from property
taxes is recognized in the fiscal year for which the taxes are levied. Revenue from grants, entitlements and
donations is recognized in the fiscal year in which all eligibility requirements stipulated by the provider have
been met and satisfied.

Governmental fund financial statements are reported using the current financial resources measurement focus
and the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable and
available. Revenues are considered to be measurable when the amount of the transaction can be determined,
and available when they are collected within the current period or soon enough thereafter to pay liabilities of
the current period. For this purpose, the District considers tax revenues to be available if they are collected
within 60 days after the end of the fiscal year. Expenditures are recorded when the related fund liability is
incurred, except for principal and interest on general long-term debt, claims, judgments, compensated absences,
early retirement liabilities, other postemployment benefit liabilities and net pension liabilities, which are
recognized to the extent they have matured. General capital asset acquisitions are reported as expenditures in
governmental funds. Proceeds from long-term debt and acquisitions under capital leases are reported as other
financing sources.

The District reports the following major governmental fund:
General Fund: The General Fund is the primary operating fund of the District. It is used to account for all
financial resources except those required to be accounted for in another fund. The revenue of the fund consists

primarily of local property taxes and state funds. This is a budgeted fund, and any unassigned or unencumbered
fund balances are considered as resources available for use.
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West Bonner County School District No. 83
Notes to Financial Statements, Continued
June 30, 2020

3. Measurement Focus, Basis of Accounting and Financial Statement Presentation, Continued

The District reports the following fiduciary funds:

Student Scholarship Fund: The Student Scholarship Fund is a private-purpose trust fund used to account for
funds donated for scholarships awarded to graduating seniors who will be attending college, vocational or

technical training schools. This fund does not include revenues and expenditures for general operations of the
District.

AFLAC Cafeteria Plan Fund: The AFLAC Cafeteria Plan Fund is an agency fund used to account for funds
withheld from employees’ paychecks for reimbursement of medical expenses. This fund has no net position,
assets are equal to liabilities, and it does not include revenues and expenditures for general operations of the
District.

Student Activity Funds: The Student Activity Funds are agency funds used to account for activities of student
groups and other types of activities requiring clearing accounts. These funds have no net position, assets are
equal to liabilities, and do not include revenues and expenditures for general operations of the District.

4. Budgetary Information

Budgets are adopted on a modified accrual basis, consistent with accounting principles generally accepted in
the United States of America. Annual appropriated budgets are adopted for all funds. All annual appropriations
lapse at year-end.

The following procedures are followed in establishing the budgetary data reflected in the financial statements:

a) The District publishes a proposed budget for public review.

b) Public hearings are held to obtain taxpayer comments.

¢) Prior to July 1, the budget is adopted by resolution of the Board of Trustees and published.

d) The final budget is then filed with the State Department of Education. Expenditures may not legally
exceed budgeted appropriations at the functional level. The legal level of budgetary control is the
functional level at which the Board must approve any over-expenditures of appropriations or transfers
of appropriated amounts.

During the fiscal year ended June 30, 2020, the budget was amended to reflect revised revenue and expense
estimates. The amendment was properly approved by the Board of Trustees.

5. Summary of Significant Accounting Policies

Accounting Principles Generally Accepted in the United States of America

The financial statements of the District have been prepared in conformity with accounting principles generally
accepted in the United States of America (GAAP) as applied to local government units. The Governmental
Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental
accounting and financial reporting principles and standards. The District has adopted and applied all applicable
GASB pronouncements, including GASB Statement No. 62, Codification of Accounting and Financial
Reporting Guidance Contained in Pre-November 30, 1989 FASB and AICPA Pronouncements.
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West Bonner County School District No. 83
Notes to Financial Statements, Continued
June 30, 2020

5. Summary of Significant Accounting Policies, Continued

Recent Accounting Pronouncements

In January 2017, the GASB issued Statement No. 84, Fiduciary Activities. The objective of Statement No. 84
is to improve guidance regarding the identification of fiduciary activities for accounting and financial reporting
purposes and how those activities should be reported. This Statement establishes criteria for identifying
fiduciary activities of all state and local governments. The focus of the criteria generally is on (1) whether a
government is controlling the assets of the fiduciary activity and (2) the beneficiaries with whom a fiduciary
relationship exists. Separate criteria are included to identify fiduciary component units and postemployment
benefit arrangements that are fiduciary activities. Statement No. 84 is now set to become effective for the
District beginning in the fiscal year ending June 30, 2021 (see Statement No. 95). The District is currently
evaluating the financial statement impact of adopting this statement.

In June 2017, the GASB issued Statement No. 87, Leases. The objective of this Statement is to better meet the
information needs of financial statement users by improving accounting and financial reporting for leases by
governments. This Statement increases the usefulness of governments’ financial statements by requiring
recognition of certain lease assets and liabilities for leases that previously were classified as operating leases
and recognized as inflows of resources or outflows of resources based on the payment provisions of the contract.
This Statement establishes a single model for lease accounting based on the foundational principle that leases
are financings of the right to use an underlying asset. Under this Statement, a lessee is required to recognize a
lease liability and an intangible right-to-use lease asset, and a lessor is required to recognize a lease receivable
and a deferred inflow of resources, thereby enhancing the relevance and consistency of information about
governments’ leasing activities. Statement No. 87 is now effective for the District beginning in the fiscal year
ending June 30, 2022 (see Statement No. 95). The District is currently evaluating the financial statement impact
of adopting this statement.

In January 2020, the GASB issued Statement No. 92, Omnibus 2020. The objectives of this Statement are to
enhance comparability in accounting and financial reporting and to improve the consistency of authoritative
literature by addressing practice issues that have been identified during implementation and application of
certain GASB Statements. This Statement addresses a variety of topics and includes specific provisions about
the following:

e The effective date of Statement No. 87, Leases, and Implementation Guide No. 2019-3, Leases, for
interim financial reports

e Reporting of intra-entity transfers of assets between a primary government employer and a component
unit defined benefit pension plan or defined benefit other postemployment benefit (OPEB) plan

e The applicability of Statements No. 73, Accounting and Financial Reporting for Pensions and Related
Assets That Are Not within the Scope of GASB Statement 68, and Amendments to Certain Provisions of
GASB Statements 67 and 68, as amended, and No. 74, Financial Reporting for Postemployment Benefit
Plans Other Than Pension Plans, as amended, to reporting assets accumulated for postemployment
benefits

o The applicability of certain requirements of Statement No. 84, Fiduciary Activities, to postemployment
benefit arrangements

e Measurement of liabilities (and assets, if any) related to asset retirement obligations (AROs) in a
government acquisition

e Reporting by public entity risk pools for amounts that are recoverable from reinsurers or excess insurers

e Reference to nonrecurring fair value measurements of assets or liabilities in authoritative literature

e Terminology used to refer to derivative instruments.
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West Bonner County School District No. 83
Notes to Financial Statements, Continued
June 30, 2020

5. Summary of Significant Accounting Policies, Continued

The requirements of Statement No. 92 that are related to the effective date of Statement No. 87 and
Implementation Guide 2019-3, reinsurance recoveries, and terminology used to refer to derivative instruments
are effective upon issuance. The requirements related to the other topics covered in Statement No. 92 are now
effective for the District beginning in the fiscal year ending December 31, 2022 (see Statement No. 95). The
District is currently evaluating the financial statement impact of adopting this statement.

In May 2020, as a direct response to provide temporary relief to governments and other stakeholders in light of
the COVID-19 pandemic, the GASB issued GASB Statement No. 95, Postponement of the Effective Dates of
Certain Authoritative Guidance, which are effective immediately. This statement postpones by one year the
effective dates of provisions in most GASB Statements and Implementation Guides due to be implemented by
state and local governments for fiscal years 2019 and later.

In May 2020, the GASB issued Statement No. 96, Subscription-Based Information Technology Arrangements.
The objective of this Statement is to better meet the information needs of financial statement users by (a)
establishing uniform accounting and financial reporting requirements for Subscription-Based Information
Technology Arrangements (SBITAs); (b) improving the comparability of financial statements among
governments that have entered into SBITAs; and (¢) enhancing the understandability, reliability, relevance, and
consistency of information about SBITAs. This Statement (1) defines a SBITA; (2) establishes that a SBITA
results in a right-to-use subscription asset—an intangible asset—and a corresponding subscription liability; (3)
provides the capitalization criteria for outlays other than subscription payments, including implementation costs
of a SBITA; and (4) requires note disclosures regarding a SBITA. To the extent relevant, the standards for
SBITAs are based on the standards established in Statement No. 87, Leases, as amended. Statement No. 96 is
effective for the District beginning in the fiscal year ending June 30, 2023. The District is currently evaluating
the financial statement impact of adopting this statement.

Cash and Cash Equivalents

Cash received by the District in its governmental funds is pooled for investment purposes. Interest earned on
the balances in the pooled accounts is allocated to the participating funds in proportion to the average daily
balances in each fund. The District considers invest